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25X14 The following ara remarks made ty the Austrian Communist leader Ernst 
her ina confidential dircenaston on 29 Nareh 1945: 


1. The nro-westorn poliedss of the Austrian osinlict Party will ~reve to 
be @ poor speculation, bocause the United States ill not be able to 
rond¢r suffictont econ’ c ‘Urport, The delivery of finished goode 
through the Marshall Plan will be harmful to the Austrian ceonory and 
will craate unemploynent. 


2. The Sovietvare dissatiefied with the Austrian Communist Party and are 
friends of the Volksdemokrutie (recrle's democracy) in the ranks 
of the Socialist Party and the People's Party, The CP will, at the 
least, become a coordinatins and rallyins point for the Volkedenskraten 
(people's denoorats) of all parties. The econsnic situation is certain 
to strengthen ratical elomonts én the trade unions and produce opposi- 
tion elements in the coalition r tes. There are already sone such 
25X1 "Fierlinvera® avnilable. —" Fischer rsfuned to mention 
nareg in this connection. 


3. The Soviets have rade tt plain that they are not earer to push a Volke- 
demokratde in Austria.as long as no real inroads have bean made into the 
trade unions. The Soviots frequently remind Austrian Comministe of the 
more succersfiul work of the Czech Commnist Party in this respect. 


4. The presence of occupation forces is detrinental to the de-elorrent of 
a Volkedemokratie in Austria, especially because of the Austrians! dig- 
like of the Soviet Arcry. The “oviets and the CP therefors ara in favor 
of a State Troaty if it can be obtained cheaply. 


3. In view of the prosont vealmoss of the CP, the Srvicts do not sontenplate 
early intervention in Austria. Certain eventualities, howsver, could 
farce the Soviets to split the country. They would take action, for in- 
stance, if the Western Allies chould encourars the establishmant of an 
Austrian Army aminst Soviet opposition, especially if the ‘lestern Allies 
shold provide nilitary advisers and equipment, 


CLASSIFICATION SECRET 
eee ne Se emenn O 1Os 
ne oe ee te . 
Document yo. 07 
NO CHANGE in Class. Extracted by F | Pp 
OR ae ae pee east an one he 


Cl ‘ 
CLASSLIFIND 
Ld eee a Gane VE Be TS 5 
Glass. (Aco CO aera 


BDA Nemo, 4 Apr 77 25X41 i cae | 
Auth: _DDA RIG. 77/179 i 
- 0 1 MAABBrBved For elaaee Release 2003/ ! HAL ao 


ears m 


‘yy 


BS a 


‘ 
LA 


Dene 


7. 


25X1 


Approved For Release <i ae 
CENTRAL INTSLLIGENCS AGENCY 


=~ 2 w 


Serlove dangsr of var does not oxict becauss the Soviets do not wish 
war, and the Amerivana mat vsalize thot war would mean the loss of 

the Duropean continent within o few wacl:s. Events in Greece have 
proved that the United States is aot detormined to tako dacisive action. 


Tho eatablishrent of a Volkedamokratio in Austrie will not take place 
7 cnetior year ev two, unless the Wostern Allies forces Sovict intex 
vontion. 
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